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Management Responsibility For Financial Reporting
December 31, 2010

The accompanying consolidated financial statements and all other information contained in this annual
report are the responsibility of the management of The Corporation of the Township of Wellesley. The
preparation of periodic financial statements involves the use of estimates and approximations because the
precise determination of financial information frequently depends on future events. These consolidated
financial statements have been prepared by management within the reasonable limits of materiality and
within the framework of Canadian generally accepted accounting principles for governments established
by the Public Sector Accounting Board of the Canadian Institute of Chartered Accountants. 

In carrying out its responsibilities, management maintains appropriate systems of internal and
administrative controls designed to provide reasonable assurance that transactions are executed in
accordance with proper authorization, that assets are properly accounted for and safeguarded, and that
financial information produced is relevant and reliable.

Prior to their submission to Council, the consolidated financial statements are reviewed and approved by
management. In addition, management meets periodically with the Township's external auditors to
approve the scope and timing of their respective audits, to review their findings and to satisfy itself that
their responsibilities have been properly discharged.

Graham Mathew Professional Corporation, Chartered Accountants, as the Township's appointed external
auditors, have audited the consolidated financial statements. The external auditors have full and free
access to management and Council. The Independent Auditors' Report is dated June 21, 2011 and
appears on the following page. Their opinion is based upon an examination conducted in accordance with
Canadian generally accepted auditing standards, performing such tests and other procedures as they
consider necessary to obtain reasonable assurance that the consolidated financial statements are free of
material misstatements and present fairly the financial position and results of operations of the Township
in accordance with Canadian public sector accounting standards.

Susan Duke Diane Lorbetski
Chief Administrative Officer Director of Finance
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INDEPENDENT AUDITORS' REPORT

To the Members of
    Council, Inhabitants and Ratepayers of
    The Corporation of the Township of Wellesley

We have audited the accompanying consolidated financial statements of The Corporation of the Township of

Wellesley, which comprise the consolidated statement of financial position as at December 31, 2010, and the
consolidated statements of operations and accumulated surplus, changes in net financial assets and cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian public sector accounting standards, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with Canadian generally accepted auditing standards. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on our judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to the entity's preparation and fair presentation of the financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating
the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion. 

Opinion 

In our opinion, the consolidated financial statements present fairly, in all material respects, the financial position of
The Corporation of the Township of Wellesley as at December 31, 2010, and the results of its operations, changes
in its net financial assets and its cash flows for the year then ended in accordance with Canadian public sector
accounting standards.

Cambridge, Ontario
June 21, 2011 CHARTERED ACCOUNTANTS, authorized to practice public

accounting by The Institute of Chartered Accountants of Ontario



Consolidated Statement of Financial Position
December 31, 2010

2010 2009
(Restated
note 12)

$ $

Financial Assets 

Cash and deposits 4,600,465 5,421,783
Taxes receivable 523,780 535,091
Accounts receivable 1,082,327 1,411,001
Investment in Waterloo North Hydro (note 6) 7,061,105 6,753,429

13,267,677 14,121,304

Liabilities

Accounts payable and accrued liabilities 2,205,113 1,919,217
Deferred revenue - obligatory reserve funds (note 7) 1,313,072 1,828,513
Net long-term liabilities (note 8) 823,518 928,673

4,341,703 4,676,403

Net Financial Assets 8,925,974 9,444,901

Non-Financial Assets

Tangible capital assets (note 9) 60,132,514 61,079,314
Inventories of supplies 49,464 57,739
Prepaid expenses 32,084 30,221

60,214,062 61,167,274

Accumulated surplus 69,140,036 70,612,175

Approved on behalf of Council:

The explanatory financial notes form an integral part of these financial statements.
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Consolidated Statement of Operations and Accumulated Surplus
Year Ended December 31, 2010

2010 2009
(Restated
note 12)

$ $

Revenues

Residential and farm taxation 2,902,294 2,694,796
Commercial, industrial and business taxation 483,343 468,448
Taxation from other governments 23,495 23,857
User charges 1,196,808 1,115,074
Government transfers 579,277 606,515
Investment income 27,235 28,087
Interest and penalties on taxes 78,479 93,605
Other 160,377 46,579

Total revenues 5,451,308 5,076,961

Expenses

General government 1,148,222 973,474
Protection to persons and property 1,019,545 883,934
Transportation services 6,150,479 5,953,069
Environmental services 12,861 11,344
Social and family services 12,135 13,425
Recreation and cultural services 1,128,927 1,047,291
Planning and development 93,070 146,958

Total expenses (note 10) 9,565,239 9,029,495

Net expenses before other revenue ( )4,113,931 ( )3,952,534

Other income

Grants and transfers related to capital
Government transfers

Federal 928,121 805,310
Ontario 1,229,377 855,310

2,157,498 1,660,620
Interest earned on reserve funds and Waterloo North Hydro 176,618 103,800
Increase in equity in Waterloo North Hydro 307,676 256,436

2,641,792 2,020,856

Annual deficit ( )1,472,139 ( )1,931,678

Accumulated surplus, beginning of year (note 12) 70,612,175 72,543,853

Accumulated surplus, end of year 69,140,036 70,612,175

The explanatory financial notes form an integral part of these financial statements.
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Consolidated Statement of Change in Net Financial Assets
Year Ended December 31, 2010

2010 2009
(Restated
note 12)

$ $

Annual deficit ( )1,472,139 ( )1,931,678

Amortization of tangible capital assets 4,918,934 4,763,216
Acquisition of tangible capital assets ( )3,972,134 ( )4,567,881
Change in inventories of supplies 8,275 6,889
Change in prepaid expenses ( )1,863 ( )236

Change in net financial assets ( )518,927 ( )1,729,690

Net financial assets, beginning of year 9,444,901 11,174,591

Net financial assets, end of year 8,925,974 9,444,901

The explanatory financial notes form an integral part of these financial statements.
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Consolidated Statement of Cash Flows
Year Ended December 31, 2010

2010 2009
(Restated
note 12)

$ $

Operating activities

Annual deficit ( )1,472,139 ( )1,931,678

Sources (uses)
Taxes and grants-in-lieu 11,311 106,336
Trade and other receivables 328,674 ( )729,068
Accounts payable and accrued liabilities 285,896 265,992
Deferred revenue - obligatory reserve funds ( )515,441 475,635
Inventories of supplies 8,275 6,889
Prepaid expenses ( )1,863 ( )236

( )1,355,287 ( )1,806,130
Non-cash charge to operations

Amortization 4,918,934 4,763,216

Cash provided from operations 3,563,647 2,957,086

Capital activities

Acquisition of tangible capital assets ( )3,972,134 ( )4,567,881

Investing activities

Increase in investments ( )307,676 ( )256,436

Financing activities

Change in long-term liabilities, net ( )105,155 288,895

Net change in cash ( )821,318 ( )1,578,336

Cash position, beginning of year 5,421,783 7,000,119

Cash position, end of year 4,600,465 5,421,783

The explanatory financial notes form an integral part of these financial statements.
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Explanatory Financial Notes
Year Ended December 31, 2010

1. Municipal Status

The Corporation of the Township of Wellesley was created on January 1, 1973 when the former
municipalities of Wellesley and the Township of Wellesley were amalgamated into a single legal
entity under the name, Corporation of the Township of Wellesley. This amalgamation was
implemented through the final approval of Bill 167, The Region of Waterloo Act by the Government
of Ontario in 1973.

The Township of Wellesley operates as a lower tier government in the Regional Municipality of
Waterloo, in the Province of Ontario, Canada. The Township of Wellesley provides services within
the spheres of jurisdiction afforded to a lower tier municipality under the Ontario Municipal Act such
as fire protection and related services; public works, not including sewers and water; appropriate land
use planning for the municipality including rural and urban elements; recreation facilities; building
permits and related functions including the approval of individual subsurface sewage treatment
facilities; and, other general government services, such as Municipal Drains, animal control, parking
regulations and Property Standards by-law enforcement.

The Township of Wellesley is a minority 6.6% shareholder in Waterloo North Hydro Corporation and
its affiliates.

2. Summary of Significant Accounting Policies

The consolidated financial statements of the Corporation of the Township of Wellesley (the
"Township") are the representation of management, prepared in accordance with local government
accounting standards established by the Public Sector Accounting Board (PSAB) of the Canadian
Institute of Chartered Accountants. Since precise determination of many assets and liabilities is
dependent upon future events, the preparation of periodic financial statements necessarily involves the
use of estimates and approximations. These have been made using careful judgements. However,
because of the inherent uncertainty in making estimates, actual results could differ from those
estimates.

The focus of PSAB financial statements is on the financial position of the Municipality and the
changes thereto and emphasizes those assets which could provide resources to discharge existing
liabilities or finance future operations. This provides information about the Township's overall future
revenue requirements and its ability to finance activities and meet its obligations. The following is a
summary of the significant accounting policies followed in the preparation of these financial
statements.

(a) Basis of consolidation

  i) Consolidated financial statements

These consolidated statements reflect the financial assets, liabilities, operating revenues and
expenses, reserve funds and reserves, changes in investment in tangible capital assets and
cash flows and include the activities of all governmental functions controlled and exercised
by the Township Council.  All interfund transfers have been eliminated.
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Explanatory Financial Notes
Year Ended December 31, 2010

2. Summary of Significant Accounting Policies (Continued)

(a) Basis of consolidation (continued)

ii) Government business enterprise

The Waterloo North Hydro Holding Corporation and its affiliates are not consolidated but
are accounted for on the "modified equity basis" which reflects the Municipality's
investment in the enterprises and its share of net income or loss less dividends received
since acquisition.  Under the modified equity basis, the Enterprise's accounting principles
are not adjusted to conform with those of the Township and inter-organizational transactions
and balances are not eliminated.

iii) Accounting for region and school board transactions

The taxation, other revenues, expenditures, assets and liabilities with respect to the
operations of the School Boards and the Region of Waterloo, are not reflected in these
consolidated financial statements.

  iv) Trust funds 

Trust funds and their related operations administered by the Township are not consolidated,
but are reported separately.

(b) Basis of accounting

Revenues and expenditures are reported on the accrual basis of accounting. The accrual basis of
accounting recognizes revenues as they become available and measurable; expenditures are
recognized as they are incurred and measurable as a result of receipt of goods or services and the
creation of a legal obligation to pay.

(c) Non-financial assets

Non-financial assets are not normally available to discharge existing liabilities and are held for
use in the provision of services. They have useful lives extending beyond the current year and are
not intended for sale in the ordinary course of operations. The change in non-financial assets
during the year, together with the excess revenues over expenses, provides the consolidated
change in net financial assets for the year.
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Explanatory Financial Notes
Year Ended December 31, 2010

2. Summary of Significant Accounting Policies (Continued)

(c) Non-financial assets (continued)

i) Tangible capital assets

Tangible capital assets are recorded at cost which includes all amounts that are directly
attributable to acquisition, construction, development or betterment of the asset. The cost of
the tangible capital assets is amortized on a straight-line basis over their estimated useful
lives as follows:

Land Not amortized
Buildings 25 to 50 years
Vehicles

Fire trucks 25 years
Vehicles 10 years

Office furniture and equipment 5 to 20 years
Computer hardware and software 3 to 10 years
Transportation

Roadway system 10 to 50 years
Bridges and structures 30 to 50 years

Water reservoirs 45 years
Storm system 75 years
Other

Machinery and equipment 10 to 20 years
Land improvements 15 to 25 years

Assets under construction are not amortized until the asset is available for productive use. 

ii) Contributions of tangible capital assets (donated)

Tangible capital assets received as contributions, if any, are recorded at their fair value at
the date of receipt and also are recorded as revenue.

iii) Interest capitalization

The Township does not capitalize interest costs associated with the acquisition or
construction of tangible capital assets.

iv) Works of art and cultural and historic assets

These assets are not recorded in these financial statements.

v) Leases

Leases are classified as capital or operating leases. Leases which transfer substantially all of
the benefits and risks incidental to ownership or property are accounted for as capital leases.
All other leases are accounted for as operating leases and the related lease payments are
charged to expenses as incurred.
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Explanatory Financial Notes
Year Ended December 31, 2010

2. Summary of Significant Accounting Policies (Continued)

(c) Non-financial assets (continued)

vi) Inventories and prepaid expenses

Inventories held for consumption are recorded at the lower of cost and replacement cost.

Prepaid expenses relate to expenditures incurred in the current period which relate to and
will be expensed in a future fiscal period.

(d) Deferred revenue

Government transfers, contributions and other amounts are received from third parties pursuant
to legislation, regulation or agreement and may only be used in the conduct of certain programs,
in the completion of specific work or the purchase of tangible capital assets. In addition, certain
user charges and fees are collected for which the related services have yet to be performed.
Revenue is recognized in the period when the related expenses are incurred, services are
performed or the tangible assets are acquired. 

(e) Investments

Investments are recorded at the lower of cost and market value.

Investment income is reported as revenue in the period earned. Investment income earned on
obligatory reserve funds is considered deferred until the funds are applied. 

(f) Government transfers

Government transfers are recognized in the financial statements as revenue in the period in which
the events giving rise to the transfer occur, providing the transfers are authorized, any eligibility
criteria have been met and reasonable estimates of the amounts can be made.

3. Operations of School Boards and the Region of Waterloo

Further to note 2(a)(iii), the taxation, other revenues, and requisitions levied on behalf of the School
Boards and the Region of Waterloo are comprised of the following:

School Boards Region

$ $

Taxation and user charges 3,779,256 6,310,560

Share of payments in lieu of taxes 12,319

3,779,256 6,322,879

Requisitions paid 3,779,256 6,322,879

Overlevy, end of year NIL NIL
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Explanatory Financial Notes
Year Ended December 31, 2010

4. Trust Funds

Further to note 2(a)(iv), trust funds administered by the Township amounting to $495,471 ($487,961
in 2009) have not been included in the consolidated statement of financial position nor have their
operations been included in the consolidated statement of financial activities. They are comprised of
cemetery perpetual care funds amounting to $81,260 ($73,957 in 2009) and other estate funds
amounting to $414,211 ($414,004 in 2009).

5. Ontario Municipal Employees' Retirement Fund

The Township makes contributions to the Ontario Municipal Employee's Retirement Fund (OMERS),
which is a multi-employer plan, on behalf of 27 (25 in 2009) members of its staff. The plan is a
defined benefit plan which specifies the amount of the retirement benefit to be received by the
employees based on the length of service and rates of pay.

The amount contributed to OMERS for 2010 was $105,316 ($89,428 in 2009) for current service. The
Township does not participate in any past service provisions of the OMERS agreement.

6. Investment in Waterloo North Hydro Holding Corporation

Further to note 2(a)(ii), the Township owns 6.6% of the common shares of Waterloo North Hydro
Holding Corporation which in turn owns 100% of Waterloo North Hydro Inc. and 50% of Lifetime
Energy Inc. The investment in Waterloo North Hydro Holding Corporation is comprised of the
following:

2010 2009
$ $

Cost of investment, beginning of year 6,753,429 6,496,993

Increase in equity for year:
Share of net income for year 349,850 292,868
Dividends received during year ( )42,174 ( )36,432

307,676 256,436

Cost of investment, end of year 7,061,105 6,753,429
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Explanatory Financial Notes
Year Ended December 31, 2010

2010 2009
$ $

6. Investment in Waterloo North Hydro Holding Corporation (Continued)

Senior note receivable from Waterloo North Hydro
Holding Corporation 1,436,033 1,436,033

Junior note receivable from Waterloo North Hydro
Holding Corporation 1,096,413 1,096,413

132 common shares of Waterloo North Hydro
Holding Corporation 1,661,119 1,661,119

14,397 Class A special shares of Waterloo North Hydro
Holding Corporation 143,967 143,967

Share of net income since acquisition 2,723,573 2,415,897

7,061,105 6,753,429

Interest received on the Senior and Junior notes receivable is included in the Consolidated Statement
of Operations and Accumulated Surplus.

The following table provides condensed financial information in respect of Waterloo North Hydro
Holding Corporation for 2010 and 2009.

Current assets 1,826,396 1,919,440
Long-term assets 101,510,599 96,775,489

Total assets 103,336,995 98,694,929

Current liabilities 1,428,944 1,448,635
Long-term liabilities 33,292,001 33,292,001

Total liabilities 34,720,945 34,740,636

Net equity 68,616,050 63,954,293

Results of operations
Revenue 7,787,635 7,364,706
Operating expenses 2,486,878 2,657,313

Net income for year 5,300,757 4,707,393
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Explanatory Financial Notes
Year Ended December 31, 2010

2010 2009
$ $

6. Investment in Waterloo North Hydro Holding Corporation (Continued)

The Township's share of earnings is as follows:

Township's share of net income at 6.6% 349,850 310,688
Prior period adjustment ( )17,820

349,850 292,868
Less dividend received ( )42,174 ( )36,432

Net increase in equity 307,676 256,436

7. Deferred Revenue - Obligatory Reserve Funds

A requirement of the Public Sector Accounting Board of the CICA is that obligatory reserve funds be
reported as deferred revenue. This requirement is in place as provincial legislation restricts how these
funds may be used and under certain circumstances these funds may possibly be refunded.

(a) The balances in the obligatory reserve funds are summarized as follows:

Recreation parkland 205,904 491,484
Development charges and sub-dividers contributions 461,951 466,802
Federal Gas Tax 324,676 585,484
Building department (Bill 124) 320,541 284,743

1,313,072 1,828,513

(b) Continuity schedule

Contributions from developers 88,190 96,519
Interest earned 11,552 4,818
Canada Gas Tax Funding 301,254 304,298
Contribution from operations (Bill 124) 60,823 70,000

461,819 475,635
Deferred revenue recognized ( )977,260

( )515,441 475,635
Balance, beginning of year 1,828,513 1,352,878

Balance, end of year 1,313,072 1,828,513
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Explanatory Financial Notes
Year Ended December 31, 2010

2010 2009
$ $

8. Net Long-Term Liabilities

The balance of net long-term liabilities reported on the consolidated statement of financial position is
comprised of the following:

The Township has assumed responsibility for the payment
of principal and interest charges on certain long-term
liabilities issued by the Region of Waterloo. At the end
of the year, the outstanding principal amount of these
liabilities are 890,356 1,003,953

Of the long-term liabilities shown above, the responsibility
for payment of principal and interest charges for tile
drainage has been assumed by individuals. At the end
of the year, the outstanding principal amount of these
liabilities are ( )66,838 ( )75,280

823,518 928,673

(a) For the long-term liabilities reported above, future principal payments are summarized as
follows:

2016 and

2011 to 2015 Thereafter Total

$ $ $

From general municipal revenues 611,679 211,839 823,518

From benefiting landowners 38,743 28,095 66,838

650,422 239,934 890,356

(b) The long-term liabilities included above, issued in the name of the Township, have been
approved by by-law. The annual principal and interest payments required to service these
liabilities are within the annual limit prescribed by the Ministry of Municipal Affairs and
Housing.  Long-term debt outstanding, amounting to $823,518 ($928,673 in 2009), matures
between 2012 and  2019.

(c) The Township is contingently liable for the long-term liability with respect to tile drainage loans
indebtedness.  The total amount of this contingent liability outstanding at December 31, 2010 is
$66,838 ($75,280 in 2009).

(d) Interest charges for 2010 amounted to $43,741 ($41,674 in 2009) and the long-term debt rates of
interest range from 3.9% to 8.0% per annum.
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Explanatory Financial Notes
Year Ended December 31, 2010

2010 2009
(Restated
note 12)

  9. Tangible Capital Assets $ $

Cost

Land 3,253,409 3,253,409
Buildings 9,538,237 7,796,243
Infrastructure 110,662,164 105,403,321
Machinery and equipment 2,977,478 2,617,037
Vehicles 2,446,519 2,153,748
Office furniture and equipment 75,266 71,019

128,953,073 121,294,777

Accumulated amortization

Buildings 2,507,318 2,328,658
Infrastructure 64,243,267 59,906,023
Machinery and equipment 1,243,217 1,027,798
Vehicles 930,083 746,129
Office furniture and equipment 16,016 12,360

68,939,901 64,020,968

Net Book Value 60,013,172 57,273,809

Net book value 60,013,172 57,273,809

Assets under construction 119,342 3,805,505

Total tangible capital assets 60,132,514 61,079,314

During the year, the Municipality added $7,658,296 ($4,567,881 in 2009) in tangible capital assets
(see note 12). Amortization for the year amounted to $4,918,934 ($4,763,216 in 2009).

10. Expenditures by Object

The following is a summary of the total expenditures on the Consolidated Statement of Operations
and Accumulated Surplus by the object of expenditure:

Salaries, wages and employee benefits 2,528,560 2,232,121
Materials 1,605,425 1,458,472
Contracted services 430,339 492,118
Rents and financial expenses 33,615 36,734
Long-term debt interest 48,366 46,834
Amortization 4,918,934 4,763,216

9,565,239 9,029,495
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Explanatory Financial Notes
Year Ended December 31, 2010

11. Commitments and Obligations

  (a) The Township has entered into an arrangement whereby the City of Kitchener will provide fire
dispatch service to Wellesley on a fee for service basis. This agreement provides for annual
payments based on the previous year's call volume at a cost of $60 per call plus any increase in
actual dispatch costs or the consumer price index, whichever is less.

  (b) Effective January, 2009, the Township entered into a new lease arrangement for computer
equipment at an annual cost of approximately $31,600 for a term of 3 years.

  (c) The Township has participated in the Infrastructure Stimulus Fund Program under which
qualifying capital expenditures are financed 1/3 each by the the Township and the Federal and
Ontario governments. The portion financed by the Township was funded entirely from
accumulated reserve funds without incurring any debenture debt.

  (d) Under the sick leave benefit plan, unused sick leave can accumulate; however, employees are not
entitled to receive a cash payment when they leave the Township's employment for these
accumulated sick leave days.

No liability has been recorded in these financial statements for these accumulated sick leave
days.

12. Restatement of Prior Years

During 2010 the following changes, requiring retroactive restatement of prior years' audited figures,
were identified.

Management noted that certain tangible capital assets having a net book value of $3,052,799 (a cost
of $5,684,066 and an accumulated amortization of $2,631,267) had not been inventoried by the
Township in the initial reporting of them at January 1, 2009. As a result, the opening accumulated
surplus and the net book value of the tangible capital assets (see note 9) for 2009 have been
increased by $3,052,799. The annual deficit for 2009 has been increased by $94,255 to reflect
additional amortization required on these tangible capital assets.

The combined impact of the adjustments noted resulted in an increase in the accumulated surplus
and tangible capital assets at December 31, 2009 of $2,958,544.

2010 2009
$ $

Accumulated surplus, previously reported 67,653,631 69,491,054
Tangible capital assets adjustment 2,958,544 3,052,799

Accumulated surplus, as restated 70,612,175 72,543,853
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Explanatory Financial Notes
Year Ended December 31, 2010

13. Budget Figures

Council approved operating budgets for 2010 that include funding contributions for Capital Projects
and various Reserves, the costs for which may be carried over one or more years. In addition, the
approved budgets have excluded certain costs such as amortization expense now included in the
actual expenses under PSAB generally accepted accounting principles.

As such, the budgets are not directly comparable with the current year's actual expense amounts and,
accordingly, budget amounts have not been included in the consolidated statement of operations and
accumulated surplus. However, comparative financial information relating to the operating budget is
presented below:

2010 2010 2009
Budget Actual Actual

$ $ $

Revenues

Taxes collected 3,279,898 3,400,949 3,187,103
Grants 882,534 874,315 1,129,520
Other revenue 1,553,525 1,319,771 1,262,106
Recreation 629,600 608,609 598,122
Library 9,200 9,200 15,530
Planning 13,000 9,455 20,145

6,367,757 6,222,299 6,212,526

Expenses

General government 1,383,902 1,093,454 933,516
Transfer to reserves 359,300 445,852 707,720
Protection to persons 1,177,740 1,192,335 984,752
Transportation - roads 2,149,505 2,114,046 2,218,453
Environmental 6,955 12,861 11,345
Social and family 19,550 15,223 13,939
Recreation 1,156,405 1,224,983 1,115,404
Library 32,565 27,701 32,493
Planning 81,835 95,844 194,904

6,367,757 6,222,299 6,212,526

NIL NIL NIL
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Explanatory Financial Notes
Year Ended December 31, 2010

2010 2009
$ $

13. Budget Figures (Continued)

Pursuant to regulation 284 of the Municipal Act, the Township has provided below a reconciliation
of the Council approved budget to the PSAB required format:

Deficit for year reported under PSAB ( )1,472,139 ( )1,931,678

Less:
Grants and transfers related to capital 1,815,063 1,740,620
Deferred revenue, net change ( )515,441 475,635
Tangible capital assets additions 3,972,134 4,567,881

5,271,756 6,784,136

Add:
Amortization 4,918,934 4,567,881
Capital expenses 307,676 256,436
Increase in WNH investment ( )288,895
Long-term debt reduction 105,155

Other capital adjustments 1,412,130 4,180,392

6,743,895 8,715,814

Budgeted surplus, Council approved NIL NIL

14. Self Insurance Coverage

In order to decrease insurance premium costs, the Township has assumed a portion of the risk by
assuming deductibles. The Township is self insured up to $5,000. Insurance coverage is in place for
claims in excess of this deductible limit.

The Township has an agreement with members of the Waterloo Region municipalities to purchase
property damage and public liability insurance on a group basis and share a retained level of risk.
The members pay an annual levy to fund insurance coverage, losses and contribute to a surplus. The
pool has purchased insurance to fund losses above a pre-determined deductible and any losses above
a pre-determined total in any year.

15. Comparative Figures 

Comparative figures have, in some instances, been restated in order to present them in a form
comparable to those for the current year.
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Explanatory Financial Notes
Year Ended December 31, 2010

2010 2009
(Restated
note 12)

$ $

16. Accumulated Surplus

Reserve and Reserve Funds

Tax rate stabilization 954,220 1,162,990
Working capital 120,000 120,000
Waterloo North Hydro reserve 23,540 279,457
General government 305,969 232,205
Fire

Equipment 88,529 170,184
Other 34,540 73,536

Infrastructure - roads, equipment and structures 935,740 1,362,849
Recreation 295,244 103,558
Planning 90,000 90,000
Other reserves 113,196

2,847,782 3,707,975

Surplus

Invested in tangible capital assets 60,132,514 61,079,314
Operating Fund 6,159,740 5,824,886

Total Surplus 66,292,254 66,904,200

69,140,036 70,612,175
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